Swiss companies bet on Romanian potential

In spite of cultural differences and a hard transition for Romania, Swiss investors at the end of last year ranked 12th among countries investing in Romania directly. 

According to data from the National Trade Registry Office, at the end of last year Romania had 1,856, companies with Swiss capital, with a total volume of Swiss capital of 469.4 million Euro. According to a central bank study, as of 2006 Swiss investments in Romania was 2,372 billion Euro, putting Switzerland in sixth place among countries with DFI. 

In 2005, total exports to Switzerland were 150.2 billion Euro, but by the end of 2007 they were 356.9 million Euro. 
Swiss companies are well known all over the country for activity in the food industry, the chemical industry, or pharmaceuticals, as well as the wood industy, building materials, or electromechanics or the media. According to data from the National Bank of Switzerland, at the end of 2006, Romanian companies with Swiss capital were employing only 11,000. 

Some of the best known companies present in Romania are Nestle, Holcim, Adecco Romania, Heidi Chocolats Suisse SA, Franke, 
Sika Romania, Angst supermarkets, ABB, as well as companies making time pieces and providing consultancy. 

Markus Wirth, general manager, Holcim Romania, said that "in 1989, Romania was an emerging market, and it had risks, but it was good for starting a business". Holcim is one of the largest suppliers of cement, aggregates, gravel, concrete and asphalt, having 1,400 employees in Romania. Holcim invested over 513 million between 1997 - 2007 in modernizing production technology, environmental production, and training programs for company employees, said Wirth. Company officials expect the company to increase turnover by 20% in 2008. in 2007, the company had a turnover of 290 million Euro, 28% more than in 2006, when the company had 220 million Euro. 

Having arrived in Romania six years ago, Sika AG reported a turnover of 18 million Euro on the domestic market, and wants to make 25 million in 2008. Cosmin Sfarlea, deputy general manager, Sika Romania, said that the group was attracted by the economic growth at the end of the '90s, and the expected growth in construction over the following years. Sika Romania now has 55 employees, and has invested over a million Euro. 

Another Swiss company in Romania is Franke, selling complete kitchen systems. In Romania since 1998, the company has 43 employees, and has a portfolio of 1,000 different products, with 30% of the market in the sector, according to Valeriu Cobaschi, general manager, Franke Romania. "Franke was the first company to introduce inlaid appliances, anticipating the needs of an emerging market", said Cobaschi. 

The company had a good pace of growth. "In the last 10 years, Franke Romania had a constant growth in turnover, starting from 450,000 USD in 1998, and reaching 15 million Euro at the end of 2007. The evolution of the real estate market makes us optimistic about growth in 2008", said Cobaschi. 

Chocolate maker Heidi Chocolats Suisse Romania has been here for 14 years. At present the company has 320 employees, and Erwin Vondenhoff , managing director of the company, said that in 2007 his company reported income of 13 million Euro, estimating a growth of 20% in 2008. "Starting on 1 January, 2007, the competition got fierce, and Heidi Chocolats relies on building a strong brand identity, with innovations and clear marketing communication". Heidi is a part of Laderach Chocolatier Suisse. In Romania, the group started on the premium segment, but expanded into the luxury category as well. According to the company, their best sellers in Romania are dark chocolate and pralines. The company is also a leader in making chocolate figurines for Easter and Christmas, according to Vondenhoff. 

In spite of its attractiveness, Romania still has shortcomings that bother investors. Markus Wirth from Holcim said that, in spite of improvements in the business environment, and the accession to the EU, there are still difficulties, such as "unpredictable changes in the legislation, or the lack of infrastructure, especially for transport". In addition, the state's involvement in developing the national infrastructure is a necessary condition for improving the business environment in Romania, said Cosmin Sfarlea, deputy general manager, Sika Romania. "Investors should also be provided with tax incentives, in order to develop their business on long term, not just for a momentary speculation", said Sfarlea. 

Erwin Vondenhoff from Heidi said that, in order to improve the business environment, and make it more attractive, what should be achieved is "more legislative safety, by eliminating awkward control mechanisms. The bureaucracy should also be simplified". 

Investor said that the Romanian market is growing, and it has great potential because it stands at the border between the European Union and the former Soviet republics, and Romania needs to become a significant export center for the market economy to Eastern Europe (source: Bucharest Business Week).
Romania recorded a 20.2 percent increase in industrial new orders

Romania recorded a 20.2 percent increase in industrial new orders in May 2008, from May 2007, which places it second in the European Union (EU-27), after Denmark, with a 24.6-percent rise, according to data released on Wednesday by the Eurostat European statistics office.

Industrial new orders stagnated in Romania this May on a monthly basis. Among the 27 EU member states, the highest monthly May increase was recorded by Denmark (14.8 percent), and Ireland (9.7 percent), while the highest declines were put out by Latvia (14.2 percent) and Hungary (7.5 percent).

EU-wise, industrial new orders in May 2008 compared with April 2008 went down 4.7 percent, and 3.5 percent in the euro area (EA 15). Year on-year, industrial new orders declined 2. 8 percent in the EU 27 and 4.4 percent in the EA 15. The decline in the industrial new orders recorded in May 2008 in the EA 15 exceeded the expectations of analysts, who had estimated a one-percent decline from the month before, but year on year there was a rise of 3.2 percent. Moreover, the May decline almost erased the 2-percent rise in the EA 15 and the 3.6 percent rise in the EU 27 recorded in April 2008.

In Romania's case, data with the National Statistics Institute (INS) show industrial new orders having advanced 13.3 percent for the domestic and the external markets in nominal terms in the first five months of 2008 compared with the first five months of 2007. In May 2008 compared with April 2008, industrial new orders advanced 0.9 percent in nominal terms; compared with May 2007, the rise was 20.2 percent (source: Agerpres).
� INCLUDEPICTURE "http://www.presidency.ro/include/romania/3/stema.jpg" \* MERGEFORMATINET ����
Consulate General of Romania in Los Angeles


11766 Wilshire Blvd, #560, Los Angeles, CA 90025.


Tel: 310-477-0197 Fax: 310-445-0043,


Email: consul.economic@consulateromania.net, Website: � HYPERLINK "http://www.consulateromania.net/" �www.consulateromania.net��
�
.


ECONOMIC OFFICE’S NEWSLETTER


July 2008








