Romanian will post economic growth in 2009
Romania will post economic growth in 2009, President Traian Basescu said on Wednesday after a meeting with the officials from the most important banks in Romania.

'In spite of the predictions that Romania will have a negative economic growth in 2009, I remain optimistic it will post the forecast economic growth of 1.5 - 2 percent', Basescu said.

The president insisted he remains optimistic in spite of the massive depreciation of the gross domestic product's growth recorded in the last quarter of last year, when the Romanian economy advanced just 2.9 percent (source: Agerpres).
Romanian governmental sector to get financing from domestic market
The Romanian governmental sector has possibilities to get financing from the domestic market, but it's the non-governmental sector that registers a financing gap, central bank governor Mugur Isarescu said last month in a conference.
'Capital inflows are lower than outflows. The foreign public debt of the governmental sector was EUR 10.7 bln on Dec. 31, 2008 and interest rates plus installments totaled EUR 1.6 bln euros. The financing needs might go as high as EUR 4 bln. The foreign debt of the Romanian private sector is EUR 40 bln and interest rates plus installments could reach a combined EUR 9.6 bln in 2009,' said Isarescu (source: Agerpres).

Rise of bank deposit guarantee cap

The Senate plenary meeting approved on last month Emergency Ordinance No. 129/2008 that provides the rise of the retail bank deposit guarantee cap to EUR 50,000. 
According to the Law approving Emergency Ordinance No. 129/2008, the retail bank deposit guarantee cap per depositor goes up from EUR 20,000 as per the old Ordinance, to EUR 50,000. 
The normative act was adopted by unanimous vote, with all 82 present Senators approving it. 

The Senate is the first Chamber of Parliament notified on the issue. 

In December 2008 the MEPs approved a report on deposit guarantee systems, the guarantee cap and the compensation payment deadline, according to which if a European bank goes bankrupt, the savings of individual deposit holders should be guaranteed within the limit of EUR 50,000 in 2009 and EUR 100,000 in 2010.

The previous guarantee cap was set at EUR 20,000, with the option for the member state to raise this limit. The new amounts would cover some 80 pct (in the case of the EUR 50,000 cap), and 90 pct respectively (for the EUR 100,000 cap) of the average EU deposit (source: Agerpres).

Land prices drop by up to 30 per cent

With developers bracing themselves to withstand the waves of economic
uncertainty, the domestic land market has been strongly hit. Developers
are now analyzing more rigorously their investment plans, which has caused land prices in non-central areas of Bucharest to fall by 25 to 30 per cent over the last few months compared to early 2008. According
to real estate experts, this downward trend is expected to continue in
the first half of 2009. "Central locations have been less affected.
Some prices have seen cuts of between ten and 20 per cent, but only
after direct negotiations with the owners," said Ionut Petcu,
specialist with Colliers International's Land Division.

"Those who want to sell now are usually property owners, who are
pressed by a lack of liquidity; some finding themselves in critical
situations are even likely to accept offers that are 50 or 60 per cent
below the price they could have expected to obtain in early 2008.
However, such cases are isolated and have no major influence on the
average value of the prices," said Petcu and added: "Even though we
have had more central land properties on sale there is still a
perception that such opportunities are rare, which triggers a low
flexibility in sale price negotiation."
In turn, Alexandru Nitescu, Projects & Investments Department
manager, Regatta, said that investors' interest for real estate
investments had decreased significantly from the beginning of 2008, as
the financial crisis and its effects on the economy remained
unpredictable. "This phenomenon was bound to also affect Romania, with
a higher impact on secondary cities, on outskirt properties with no
access roads or utilities, and on land properties outside Bucharest."
All things considered, experts agree that the most dramatic price
reductions have occurred in areas where speculative actions have led to
an artificial surge in prices in recent years. "Generally speaking,
such areas have seen an abrupt price appreciation, which was not backed
by concrete actions to increase their economic value, such as improving
access to infrastructure and utilities," said Dragos Radu, with
Atisreal Romania's Research Department. And while there is still demand
for land properties in Bucharest, the market in near-by areas, such as
Buftea, has stalled "even though some property owners would accept much
lower prices, 50 per cent down from last summer," said Petcu. As for
Bucharest, the Colliers expert said investors are now looking for
reasonably priced, centrally located plots of land, with areas ranging
between 500 and 2,000 sqm, suitable for office buildings and even
hotels. While land prices are expected to continue their downward path
in the first half of 2009, experts have also indicated that the market
was in close relation with the evolution of the other real estate
market segments and with the availability of loans. "Under the current
conditions, buyers will have the biggest influence on final prices, as
land owners are facing poor demand and are possibly in need of
liquidity," said Dragos Radu (source: Bucharest Business Week).
Investment rise in 2008

Investments made in the national economy in 2008 exceeded 90.084 billion lei, 17.1 percent higher than those in 2007, according to centralized data released by the National Statistics Institute (INS).

Investments materialized in new construction works in 2008, in the amount of 43.877 billion lei (11.024 billion euros) (48.7 percent of the total compared to 45.4 percent in 2007), up 22 percent from 2007. Investments in equipment and transportation means amounted to some 39.209 billion lei (9.85 billion euros), a jump of 14.1 percent as against the previous year.

Sectors with the highest investment volume were trade/services (transportation, depositing and communications; retail and wholesale; vehicle, motorcycle and personal goods repair; real estate transactions, rent and services mainly enterprise connected), industry and constructions.

In the last quarter of 2008 investments implemented in the national economy totaled some 32.736 billion lei (8.22 billion euros), 2.3 percent higher than those in the similar period in 2007.

According to the structure, new construction works registered increases (plus 7.3 percent) and equipment and transportation means (plus 3.6 percent). Other spending saw a decline of 21.1 percent.

Compared to Q4, 2007, in Q4 2008 there was a drop in the other spending weight in the overall investments by 2.7 percentage points. The weight of investments into equipment (including transportation means) rose 0.1 percentage points and the investments into new construction works by 2.6 percentage points (source: Agerpres).
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