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Romania, Azerbaijan, Georgia to enter three-way natural gas partnership
	 
	Romania will conclude this March a tripartite partnership with Azerbaijan and Georgia to conduct a project called AGIR that will allow natural gas to be transmitted from Azerbaijan to Romania, via Georgia, state secretary with the Romanian Ministry of Economy, Commerce and Business Milieu (MECMA) Tudor Serban told a meeting this mid-February of Romanian diplomatic economic advisers deployed abroad.
'For the time being, there are partnerships concluded with both countries. A joint-stock company will also be established for the project,' Serban explained, adding that the project value may vary between 4 and 6 billion euros. The project will also include two terminals for liquefied gas petrol, one in Georgia and the other in Romania.
'In five year's time, Romania will become an energy hub in its geographical region thanks to this project,' said Serban.
He mentioned that carrying out the project will be the national gas corporations of the three countries - Romgaz of Romania, Socar of Azerbaidjan and Georgia's national natural gas corporation. They will join together in a business consortium to which another international company will be welcomed, possibly made up of more than one partner. The whole consortium will have to cover 90 percent of the project value.
Serban also said that Romania is interested in joining other regional gas pipeline projects.
'Romania has to come up with measurements in the Black Sea for the design of the pipelines. If Nabucco is carried out as planned, it will become the most representative project in which Romania participates, but that does not mean we are not waiting for more projects to develop around it,' said Serban.
The state secretary said that given all the natural gas transmission projects unveiled - Nabucco, South Stream, North Stream and White Stream - AGIR will have to find solutions to gas supplies and project costs (source: Agerpres).


EUR 40 M investments for tourism development

The investment programmes and projects in tourism financed this year from state budget with a total of EUR 40 M, approved this mid-February by the Executive, at the proposal of the Regional Development and Tourism Ministry, stipulate the construction of a spa and an amusement complex in Snagov, the rehabilitation of Sinaia’s royal resort and the development of Lacul Morii amusement infrastructure. The list also includes ski areas adjustment in over 20 localities, and tourism infrastructure development in several resorts, Agerpres informs.

Development Ministry also plans building a swimming pool in Arad, spas in Beius, Bors and Sacuieni, and an aqua park in Baile Felix, all of them in Bihor county, and also rehabilitation of tourism routes in Fagaras, Piatra Craiului and Bucegi massifs.

In Ocna Sibiului, a park will be developed and the open air salt mines will be upgraded. Investments will also be made in the development of the skiing domain in Semenic mountains (Caras-Severin county). Modernization of several ski areas - Nucet (Bihor county), Baisoara (Cluj county), Sugas-Bai (Covasna county), Borsec (Harghita county), Durau (Neamt county) and others - was also approved (source: Nine O’Clock).
US company to invest USD 300 M in Romania

In a press release last month, the Ministry of Economy, Commerce and Business Environment (MECMA) has informed that an American company will invest approximately USD 300 M in Romania’s industrial equipment sector ‘in the near future.’ The information was offered by US Ambassador Mark H. Gitenstein in a formal meeting with Economy Minister Adriean Videanu this week, Mediafax informs. The stage of bilateral economic relations and the domains of interest for hiking US investments in Romania were analyzed during the talks. The US Ambassador pointed out the American companies’ interest for the Romanian market remains constant and added there is a company planning to invest approximately USD 300 M in Romania. Videanu explained that, apart from the company mentioned by Gitenstein there are several American companies that want to invest in Romania, including in the energy production sector. In his turn, Videanu presented the project on restructuring the energy sector in Romania by creating the Hidroenergetica and Electra companies. In January General Electric signed an eight-year contract with Nuclearelectrica, being set to provide maintenance services for reactors 1 and 2 within the Cernavoda nuclear power plant. The contract is worth up to USD 146 M  (source: Nine O’Clock).
Romania's foreign currency reserves grow to 32.46 bln euros
	 
	Romania's foreign currency reserves grew to 32.46 billion euros on Feb. 28, compared to 30.62 billion euros on Jan. 31, 2010, following the transfer of tranches three and four by the International Monetary Fund (IMF) into Romania's National Bank (BNR) account.

On Feb. 28, 2010 BNR foreign currency reserves stood at 29.73 billion euros from 28.03 billion euros on Jan. 31, 2010.

'Inflows totalled 3.002 billion euros, representing the third and fourth tranches afferent to the Stand-By Agreement, the modification of the banks' minimum mandatory foreign currency reserves, transfers into the accounts of Romania's Ministry of Public Finance, revenues from administering international reserves and others. Outflows of 1.30 billion euros were generated by the change of the minimum foreign currency reserves mandatory for the credit institutions, installments and interest payments for the public debt, but also payments from the account of the European Commission, etc.', BNR informs in a release remitted AGERPRES at the end of February.

The gold reserve idled at 103.7 tons, but the evolution of international prices increased its value to 2.72 billion euros.

Romania's international reserves - foreign currency and gold - stood on Feb. 28, 2010 at 32.465 billion euros from 30.623 billion euros on Jan. 31, 2010.

Due payments in March 2010 on the account of the foreign public debt, direct or guaranteed by MFP, amount at 80 million euros (source: Agerpres).


Investment in commercial properties to grow 44 pc in 2010

Investments in commercial properties (offices, retail, logistics, etc.) from EMEA region, which includes Europe, the Middle East and Africa, will growth by 44 per cent this year, to EUR 115 bln, returning to 2004 level, Cushman & Wakefield estimates. “We anticipate growth volume by 44 per cent, to USD 152 bln (EUR 115 bln) – the same level as in 2004,” Michael Rhydderch, chief of EMEA division for cross-border investments, Cushman & Wakefiled say, quoted in a company press release. Cushman estimates that foreign investors will show a high interest for the EMEA markets this year, generating significant demand, but stresses that assets and properties that could determine material transactions are difficult to find. Thus, investors should be careful to identify “value” and opportunities given by market prices, without being “deceived” by hastily set prices and high yields  (source: Nine O’Clock).
Dacia Duster, launched at Geneva
[image: image1.jpg]



Renault’s Romanian brand Dacia has unveiled its first SUV at the Geneva Motor Show. The Duster will be available in Romania from EUR 10,500 to EUR 15,000 including VAT, according to version, the carmaker informed early March, according to Mediafax. The car is available in three feature versions: Duster, Ambiance and Laureate. The event was also attended by former PM Calin Popescu Tariceanu who appreciated Dacia as an important national image vector. 

The 4x2 Duster version costs EUR 10,500 while the 4x4 version can be bought for EUR 12,300. The 4x2 Ambiance model costs EUR 11,000 and the 4x4 Ambiance is from EUR 12,800. The price of the 4x2 Laureate starts from EUR 11,900 and the 4x4 from EUR 13,700. The prices of the 4x2 diesel variants range from EUR 12,150 and EUR 13,800 and of the 4x4 from EUR 14,700 to EUR 15,600. According to Hotnews.ro, at the beginning of 2008, Dacia made an official announcement in connection with a plan to develop a SUV, although the idea had been suggested a while before. The name Duster was used in the 1980s for the Aro models sold in Great Britain, and surfaced again with the futuristic concept car Dacia unveiled also in Geneva last year. The Duster is 4.31 metres long, 1.82 metres wide; the 4x2 version weighs 1,180 Kg and the 4x4 version 100 Kg more. The manufacturer-declared combined cycle fuel consumption of the 4x2 85 HP diesel engine version is 5.1 litres/100 Km. The 4x4 105 HP petrol engine version combined cycle fuel consumption is 7.5 litres/100 Km. Dacia has invested a total of EUR 290 M in the development and building (at Mioveni) of the Duster, including the new gear box (4x4 manual 6-speed transmission TL8) and all Euro 4 and Euro 5 motorisations to be released. The plant provided approximately EUR 70 M of the amount. Using parts from other models had optimized investment, the producer says. Over 50 per cent of all parts, including the engine and the gearbox were borrowed from other Dacia and Renault models. The maximum output capacity existing at Mioveni is 25 Duster vehicles per hour. The Duster will gradually account for one third of the Mioveni plant production. The first customer of the Dacia SUV Duster will be Romanian President Traian Basescu, who will get his new car in early April. 

The Duster will be also released in Europe, Turkey, Africa and the Maghreb (Tunisia, Algeria, Morocco, Egypt, Libya and Mauritania) this spring and in Ukraine, the Middles East (Jordan, Syria, Lebanon and Egypt) and some African countries in June. The Mioveni-based plant produces vehicles for all the aforementioned markets, carrying both the Dacia and the Renault logo. In 2011, the Duster will also start to be produced at the Curitiba (Brazil) plant under the Renault logo in 2011. The Brazilian plant is already assembling the Logan, Sandero and Sandero Stepway models. The Curitiba-made vehicles will be sold in Brazil, Argentina, Mexico and Chile. The Duster will also be produced in Russia – at the Avtoframos plant in Moscow. The Duster will be available as a Renault brand in the Persian Gulf region in 2011, the cars sold in the area being produced at Mioveni. Apart from the Duster, Dacia makes six other models: Logan Berlina (saloon), Logan MCV, Logan Van, Logan Pick-up, Dacia Sandero and Dacia Sandero Stepway. The Duster’s competitors are Skoda Yeti, Hyundai Tucson, Kia Sportage, Nissan Qashqai, Fiat Sedici and Suzuki SX4. 

Dacia Commercial Director Fabrice Cambolive said the car will also be included in the national vehicle scraping program. ‘Companies make up for 50 per cent of Duster’s target customers. The car is also aimed at those Romanians dedicated to the brand and seeking a car with upgraded facilities,’ the Dacia official said, according to whom thousands of customers are on the waiting list for the upcoming SUV.

Starting this month, Dacia plant employees will work also on Saturday in two shifts, in order to increase manufacturing capacity, the general manager of the car plant, Jerome Olive, said yesterday, quoted by Mediafax. “Presently, the pace at Mioveni is 1,350 units per day and, starting in March, the working days will extend also to Saturday, when we shall work in two shifts. We adapt our production to demand, and the current mix of five models is scheduled to cope with demand,” the Dacia chief said while attending the launch of new model Duster at the Geneva Motor Show. He added that the plant can produce 350,000 units per year, a significant share of them being the Duster model  (source: Nine O’Clock).
News In Brief
FinMin sells RON 1.33 bln worth of bonds in one day

The Public Finance Ministry sold early this month discount treasury bills with six months maturity worth RON 1.33 bln (1 US$ = 3.0 RON approx.), 33 per cent over the scheduled value of one billion RON, while the average yield declined to 6.73 per cent per year, a new low since 2007, Mediafax reports. A lower level of the yield accepted by the ministry was registered in September 2007, when it was 6.7 per cent per year. The maximum yield accepted was 6.8 per cent, while the total value of demand in commercial bank titles was RON 4.09 bln. The operation was the second auction this month. The first one, held on March 4, attracted RON 368.9 M through the sale of benchmark state bonds with five year maturity, below the scheduled level of RON 600 M, with an average yield of 7.08 per cent, a new minimum level.

GarantiBank lowers interest rates for foreign currency loans

During March 1-14, GarantiBank has 0.5 per cent lower interest rates for all loans granted to natural persons, according to a press release from the bank. The offer is valid for any type of credit, in any foreign currency, the clients can benefit from a flexible grace period of three months, in which they do not have to pay any interest rate or commission. Clients can also take the three months of grace period in bulk or benefit from them separately, any time in the first three years after securing the loan, subject to their own needs. The promotional conditions apply to an extended range of credits for natural persons: loans for personal needs without guarantees, loan for personal needs with real guarantees, credit for a vehicle, real estate credit, mortgage credit.

International Tourism Fair organized by ANAT

Tens of hotel operators, airline companies and regional tourism promotion associations announced their participation, during March 18-21, in the first International Tourism Fair Holiday Market, organized by the National Association of the Tourism Agencies from Romania (ANAT), a press release informs. During the four days of the fair, held at Parliament Palace, exhibitors at the fair will occupy a surface of 3,500 sq m. Along with the hoteliers, air companies, medical insurance companies, regional tourism promotion associations, training and education institutions, tourism offices from several states, partners and local authorities, present in the event will also be the Regional Development and Tourism Ministry and Bucharest City Hall. Throughout the five days of fair, besides discounts and promotions characteristic for this type of event, visitors can benefit from the “Early registration” promotional programme, available only until March 31, 2010. The programme includes discounts of up to 30 per cent of the price for the holidays purchased at an early date.

Economic recovery signs become clearer

The evolution of trade and consumer credits in March and April are indicators that will give edifying signals as regards economic revival. Europe “pays the toll” for EU economies’ heterogeneity, especially for those in the eurozone, according to a press release from X-Trade Brokers. Romania registers feeble economic results and has ambitious and unrealistic objectives for the present year, the release says. The country saw a significant GDP drop in the last quarter of the past year, a decline in retail sales in January and unemployment growth in the same month, while massive layoffs are still looming. “Targets for the current year – GDP between 1 and 1.5 per cent and an unemployment rate below that of the previous year – seem to be more than ambitious, especially in the conditions in which mechanisms and instruments that could be used for this purpose are not seen,” said Victor Safta, Romania branch manager of X-Trade Brokers, the biggest brokerage house in Central and Eastern Europe (source: Nine O’Clock).
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