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The issuance of Eurobonds worth EUR 1 bln has demonstrated interest from investors

Romania is consolidating its position on external markets, Public Finances Minister Sebastian Vladescu said, in a press meeting last month. ‘According to signals Romanian authorities are receiving from ratings agencies, Romania’s image is improving,’ he said. Vladescu added that the signing of the supplementary letter of intent with the International Monetary Fund and implicitly with the European Commission and World Bank, and last week’s issuance of bonds on the external market are two events that show that the economic outlook is creating investor confidence. ‘Judging by signals given by the growth of industrial production and exports, the Romanian economy is starting to work better compared to last year,’ Sebastian Vladescu added. He pointed out that ‘the issuance of over-subscribed Eurobonds worth EUR 1 bln has shown there is interest from the investors’ point of view.’ Romania has signed a supplementary letter of intent with the International Monetary Fund and the European Commission, a letter that establishes a new set of structural criteria and marks that Romania has to respect in 2010. ‘The IMF argued that Romania has fulfilled the conditions set in return for releasing the loan tranches, with the exception of a condition having to do with arrears, one for which we have obtained a postponement. We have also signed a supplementary letter of intent with the IMF and the EC. After noting the fulfillment of the monetary and fiscal policy obligations in 2009, the letter establishes a set of structural criteria and marks that Romania has to respect in 2010, with a particular emphasis on the first control scheduled at the end of April,’ Vladescu said. He pointed out that the main structural criteria has to do with the fiscal responsibility law, the blanket salary law, the modification of the fiscal procedure code, norms for counteracting the local authorities’ fiscal risks and also measures that concern the BNR, the banking legislation and the strengthening of the regime of the guarantee fund for deposits. ‘There are several supplementary provisions that concern the creation of a buffer fund in order to avoid seasonal financial pressures, actions meant to improve fiscal administration, the use of revenues obtained from a patients’ participation tax to cover the arrears in the medical sector, accelerating the reimbursement of arrears and eliminating the latter by the end of April 2011,’ the Finance Minister pointed out. Likewise, Vladescu announced that the Ministry he leads wants to implement a series of measures in order to limit tax dodging. The measures include regulating gambling. The Finance Minister opined that an economic growth of 1.3 per cent will be attained in 2010 provided the external markets are not ‘further disturbed for various reasons.’ ‘Romania’s economy cannot grow autonomously. Its growth has to do with global developments and especially the developments in Europe. As long as the developments in this area are uncertain Romania’s economic growth is potentially fairly low,’ Vladescu said.
Germans and Austrians – most interested in Romanian Eurobonds
The German and Austrian funds and investors have bought 30.8 per cent of the Romanian Eurobonds issued last month on the external capital market, Bogdan Dragoi, secretary of state within the Public Finances Ministry, stated during the same press conference. According to him, the British investors bought 23.7 per cent of Eurobonds, while the American investors bought 6 per cent. He pointed out that fund managers have subscribed 46.5 per cent of the Eurobonds, commercial and investment banks 18.7 per cent and insurance companies 15 per cent. The road-show for Romania’s issuance of EUR-denominated bonds on the external capital market started last month in London, Munich, Frankfurt and Zurich. Romania has drawn in a solid demand for its issuance of Eurobonds, managing to collect EUR 1 bln. This was Romania’s first entry on the capital markets since the start of the financial crisis (source: Nine O’Clock).
Romania, Georgia and Azerbaijan sign agreement on bringing gas to EU

An agreement was signed early this week in Bucharest between Romania, Georgia and Azerbaijan on the conveyance of natural gas to the EU via the Azerbaijan, Georgia, Romania Interconnection (AGRI) project. The agreement provides for the development of liquefied gas terminals and could be implemented before Nabucco. Gas produced in Azerbaijan will transit through Georgia towards Romania from where it will be delivered to EU-based consumers. 

The document was signed by the Romanian Minister of Economy, Trade and Business Environment, Adriean Videanu, Minister of Industry and Energy of the Republic of Azerbaijan, Natig Aliyev, and by the Georgian Minister of Energy, Alexander Khetaguri.

The memorandum that has been signed this week represents the support for a project company to be set up in Bucharest, which will take care of the feasibility study. (…) It is too early to speak about costs or quantities to be transmitted’, Adriean Videanu stated, according to Mediafax. The company will be set up in the next few months. Economy Secretary of State Tudor Serban says the project should have a value of EUR 2 – 4 bln. Videanu also said AGRI was the fastest and most efficient [project along the Southern European corridor destined to bring energy resources from the Caspian Sea region to the EU. In addition, some of the AGRI-transported has will fuel the Romanian market.

‘AGRI is a complement of Nabucco’s. Romania will insist, including with the EU, to declare the project a priority’, Videanu further said. Talks started among the three states a year ago. ‘It is an important project for all the countries situated around the Black Sea’, the Minister of Industry and Energy of Azerbaijan, Natig Aliyev’ said. AGRI’s transport capacity may be of 7 bln cubic metres per year, of which 2 bln cubic metres should be for Romania. Last year Azerbaijan produced a total of 23.5 bln cubic metres of gas, targeting 28.5 bln cubic metre output in the future. The country also has a reserve of 2,200 bln cubic metres of gas. Romania needs a rough total of 15 – 16 bln cubic metres of gas every year, but 11 bln cubic metres of that is local production.

The Minister of Industry and Energy of the Republic of Azerbaijan, Natig Aliyev, and the Minister of Energy of Georgia, Alexander Khetaguri, were seen by President Traian Basescu at Cotroceni, yesterday. Minister Adriean Videanu, Georgian Ambassador to Romania, Levan Metreveli, and the Ambassador of Azerbaijan to Bucharest, Eldar Hasanov, were present during the meeting.

‘It is an extremely and equally important step for Azerbaijan, Georgia and Romania, as well as for the European Union. At the same time, it gives satisfaction to the three presidents – myself, Aliev and Saakashvili. An important step has been taken and I thank you for your work’, Traian Basescu said. The president added it was a crucial thing for the project company to start working (source: Nine O’Clock).
One in three Romanian jobless has been unemployed for more than a year
Eurostat shows that one in three Romanian jobless has been unemployed for more than a year, a situation similar to that of the EU, where the risk that a large number of people stay without jobs for over 12 months is significant and can result in higher degree of social exclusion and poverty. In Romania, 32.3 pc of those without jobs during July-September 2009 had been unemployed for more than a year, finds a Eurostat survey. Out of these, 13.7 pc had been unable to find work for 12-17 months. The indicator stands at 5.9 pc for the 18-23 months interval, 10.6 pc for 24-47 months and 2.1 pc for longer than two years. The survey found an unemployment rate of 6.8 pc for Romania during Q3 of last year, with 698,900 people without jobs.

Crisis’ effects upon the European market are still present, though there is hope for economic recovery, as Gross Domestic Product is picking up, reads the study. Given the decreasing number of job offers, staying unemployed for more than a year is a real risk for a substantial number of people. This situation could result in a higher degree of social exclusion and poverty, warns the document, based on employment data throughout the Union during Q3 last year.

According to Eurostat, in the third quarter of 2009 jobless’ numbers rose to some 21.4 million, many of these losing their jobs during the last 12 months. In the July-September interval, about 3.6 millions (17 pc of the total) were jobless for 12 to 23 months, while 3.7 million citizens of the Union had been jobless for more than 24 months.

Compared to this situation, in the third quarter of 2008 an approximate 5.9 million people had been unable to find work for over a year. In Q3 2009, the jobless figure had increased by over 5 million year-on-year. Among EU states, the highest percentages of people without jobs for more than two years can be found in Slovakia (38.4 pc), Germany (31 pc), Belgium (29.3 pc), Bulgaria (25.4 pc), Italy (26.1 pc), Portugal (25.5 pc) and Greece (22.1 pc).

11 people competed over each vacant job in Q3 2009

Competition over available jobs significantly rose from the second quarter of 2008, given the high unemployment rate, which kept rising ever since, and the dwindling number of available jobs. From three million vacant jobs during the first half of 2008, each disputed by 5 people, in the third quarter of 2009 the number of openings had collapsed by two million, taking competition up to 11 people per available job.

In a separate report, Eurostat writes that the number of employed people declined by 0.3 pc (583,000) in Q4 of 2009, compared to the previous three months. The most significant decline was registered in Lithuania (2.3 pc), followed by Slovenia (1 pc). Romania is not present in this survey (source: Nine O’Clock).
Romania, EU’s fourth-highest industrial annual output growth in January

Romania posted in January the fourth-largest increase in industrial production EU-wide, four-times the 27 member-strong union average, according to Eurostat (European Communities Statistics Office). The country’s industrial output rose 6.8 per cent in January of this year against January 2009, against an EU average of 1.5 per cent, and 1.4 per cent in the Euro zone respectively. The top-three growth rates were recorded by Malta (14.3 per cent), Poland (11 per cent) and the Czech Republic (8 per cent). At the opposite end, Denmark (down 9.8 per cent), Lithuania (-5.5 per cent), Greece (-4.4 per cent) and Spain (-2.5 per cent).

Industrial work productivity last year was up 12.5 per cent from 2008, amid steadfast personnel downsizing, and will increase roughly 26 per cent this year against the year earlier period , given staff cuts estimates of 13 per cent, according to a CNP conjectural poll in the first quarter of 2010.

Work productivity rose 12.9 per cent in 2009 on the 2008 rate, on the back of massive industrial layoffs. Economic agents forecast a first quarter work productivity decline of about 1.6 per cent compared to the last three months of 2009, but a nearly 26 per cent rise against the corresponding interval last year, as a results of higher efficiency aimed at offsetting crisis effects (source: Nine O’Clock).
NEWS IN BRIEF

Romania, Ford’s strategic export location 

The Craiova-based Ford plant will become one of the main export centers of the US carmaker in Europe, according to John Fleming, Ford of Europe CEO and Chairman, after reaching an output of 300,000 units in 2012, ‘Ziarul Financiar’ reports. Ford runs a total of ten plants in Europe, including Russia and Turkey production centers. Although vehicle sales have recorded steep falls in the context of the economic crisis in Europe, especially in what concerns commercial vehicles, Ford’s plans for Craiova have not changed. A total of 7,000 employees will be working for Ford in Craiova, the company also contemplating introducing at least two new models to complement utility vehicle Transit Connect that will soon start being manufactured in Romania. In the next four to six weeks, Ford will open its new body painting department and from that moment on the Transit Connect models will actually start being manufacturer in Romania. Currently, they are just CKDs (collections of completely disassembled vehicle parts) imported from the Ford plant in Turkey. In the latter half of the year, the super-mini B-Max MPV will go into commercial production in Craiova. 

Dacia sales up by over 400 pc in France

The sales in France of new Dacia vehicles have grown by more than 400 per cent to more than 16,600 units in March compared to the same period last year, thus reporting highest growth on a market that grew by 18 per cent. According to the French Automobile Manufacturers Association, the sales of new Dacia vehicles have grown from 4,032 units in March last year to 16,624 units this March, Mediafax informs. Dacia’s market share grew from 2 per cent in March 2009 to 6.8 per cent this March. In Q1 this year the Dacia sales grew from 10,803 units to 31,414 units, a level that gave the company a market share of 5.3 per cent (source: Nine O’Clock). 

Romania’s debts thought less risky

Romania went down six slots in January-march of this year, to rank 15 in a standing according to debt-risk posed by countries, after Romania’s credit default swap was cut down 25 per cent, according to a CMA Data Vision report, Mediafax reports. CMA examined the indicator for 66 states. At the end of last year, Romania ranked 9th among the countries whose debt-risk was ranked highest.

The credit default swap of five-year-maturity state bonds fell in the first quarter to 2 percentage points above the mid-swap rate, from 2.763 percentage points above that level at the end of the fourth quarter in 2009. This means Romanian state’s credit default swap dropped in late march to USD 200,000, from USD 276,300 in December, CMA notices in the Global Sovereign Credit Risk report for the first quarter. Romania’s he cumulative default probability fell from 17.2 per cent in December 2009, to 13.3 per cent in March of this year.

Venezuela tops the first quarter chart. European emergent economies had among the best performance in the last quarter of 2009, CMA reports. Norway remains the safest state credit default swap wise, at USD 17,300 in the first quarter of 2010.

In late 2009, Romania posted a direct public debt of EUR 11.97 bln, up 32.6 per cent from the previous year (source: Nine O’Clock).
Farmers expect 4.8 M tons of wheat crop this year

The balance from last year's crop is due to a smaller area sown to wheat by 200,000 hectares, which means however that this year's average production per hectare will be bigger. At an average price of 110 euros per hectare, the value of the wheat market will pass half a billion euros, according to calculations by Ziarul financiar daily. 
'The weather was fine, but 50 percent of the wheat-sown area did not receive a sufficient quantity of fertilizers for a higher production. In 2009, the crops were hit by calamity, but this year the production is small due to the lack of money for fertilizers. The total quantity could rise by some 400,000-500,000 tons if fertilizers were used at least as late as now. Last year, even though the ministry announced that the total wheat crop was five million tons, we actually obtained just four million tons, with the remainder being fodder wheat', Viorel Matei, the chairman of the Romanian Farm Producers National Federation told the daily. 
Romania ranks fourth in Europe by cultivated area, on the same spot with Britain, after France (5.1 M hectares), Germany (3.2 M hectares) and Poland (2.3 M hectares). Nevertheless, the yield per hectare at 2.4 tons is less than half the European Union average (source: Agerpres).
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