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Dacia exports 93 pct of its Duster production
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Dacia Duster, the first SUV made by the Dacia carmaker based in Mioveni (southern Romania), has become, in only three months of production, the 2nd car of the manufacturer in term of production volume, after Sandero, according to statistics quoted by Ziarul financial daily from the car market. 
Thus, almost 20 percent out of the 28,300 cars produced by Dacia, in April, are Duster, more than 50 percent Sandero and almost 30 percent Logan, sedan and wagon versions both. 

Dacia exported in April 93 percent of its production of Dacia Duster. The single model of the plant with a higher percentage of export is Sandero hatchback model small class, with an export figure reaching 96 percent of its total production. 
Almost a third of the total production of the plant in Mioveni will be SUV Duster. Automobile Dacia will increase the production pace for the new model from 260 units per day up to 460 units, until the end of the year, so that in 2010 the total production at the plant to reach approx. 300,000 units, a volume comparable to that achieved in 2009, Ziarul financiar daily also wrote (source: Agerpres).
Five Black Sea oil and gas perimeters to be sold by auction

Although the onshore production of oil and natural gas is dwindling with each passing year, Romania has found the solution for obtaining important quantities of natural gas and oil from the Black Sea, ‘Evenimentul Zilei’ daily writes. The Romanian state has now put on auction block five perimeters totalling 5,000 square kilometers. Only five of the 11 Black Sea perimeters recently put on auction block have drawn bids, four of which are located within the continental shelf area won at The Hague (perimeters 27-30). Bids came from important companies in this field, such as ExxonMobil (which is already present in Romania in partnership with OMV Petrom), LukOil and Repsol. Other giants, such as Chevron and Total, preferred the onshore perimeters placed on auction block. Whoever wins will have to invest hundreds of millions of Euros in order to extract the oil and natural gas. A single deep sea oil rig can cost EUR 100 M. No bids were received for perimeters 20-24 (source: Nine O’Clock). 
Investments in Romanian economy dropped by 29.1 pc in Q1

Investments in Romanian economy dropped by 29.1 pc in Q1 this year, against the same quarter of 2009, to RON 9.37 bln, most being made in industry, trade and services, according to data released early this month by the National Statistics Institute (INS). Thus, during the first three months of the year, 36.4 pc of investments were made in industry, while the trade/services sector (real estate transactions, wholesale and retail commerce, vehicle repairs) accounted for 34.5 pc, INS writes in a press release. At the opposite end ranked the construction sector, with 17.7 pc, and agriculture, with 9.9 pc.

The investments that resulted in new construction works during the interval amounted to RON 4.32 bln and accounted for 28.9 pc of the total. Additionally, the funds allotted to new vehicles and machinery topped RON 4.33 bln, or 30.5 pc of the total. Against the first quarter of 2009, in January-March this year investments in new vehicles and machinery suffered a setback of 0.7 percent points, while those for other uses dropped by 0.3 percent points. Investment in new construction works has increased by one percent.

On the other hand, Romania last year stepped from position number 6 down to position number 11 in terms of number of attracted projects involving FDI (75), standing for a decrease by 48 per cent compared to the situation reported in 2008, according to a survey conducted by Ernst & Young financial consultancy, quoted by Mediafax.

The number of foreign direct investments attracted by Romania last year represents 2 per cent of the total in Europe, according to the same survey. Romania ranks seventh in Europe in respect of the number of jobs supported by such investment. A total of 6,384 jobs were created by FDI projects in Romania, down 44 per cent as compared to 2008, the level equalling 5 per cent of the European total. “Romania continued to be very attractive for industrial services, gathering the equivalent number of projects of 7 per cent of the total relevant projects in Europe. A massive investment in the automotive industry created 3,000 jobs. While being aware of the instability that characterises Central and Eastern Europe, investors continue to opt for Romania, primarily in what regards industrial projects,” the survey notes (source: Nine O’Clock).
Highest wind power park: in Lotrului Mountains at 2,000 m altitude

A wind power park which will comprise between 60 and 100 wind turbines will be built by a Spanish company in Lotrului Mountains at the height of 2,000 metres, Speciality Referent at the Valcea Territorial Inspectorate for Forest and Hunting Administration Mihai Pleseanu told for Agerpres.
"This is an ambitionus project, a cooperation between a company in Bucharest and a company in Spain. The project was initiated one year ago when installations for anemometric measurements were installed. The works will be started in August, meaning that 60 to 100 wind turbines will be mounted at an average altitude of 2,000 metres, between Repezi Peak (1,800 m) and Fratosteanu Peak (2,100 m) in Lotrului Mountains, in the area of Malaia town," said Pleseanu. 

According to him, each turbine is worth roughly 2 million euros and an average power of 1.5 MW and it will be the wind power park located at the highest altitude in Romania (source: Agerpres).
Residential property average price hits new all-time low

Average residential property price hit a new all-time low in May, despite trend in asking prices been different among major Romanian cities, including Bucharest. Bucharest and Constanta have even registered price rises, according to imobiliare.ro cited by Mediafax.

With a national average of EUR 1,196/ sq m of NIA, the imobiliare.ro indicator is hitting new low since the beginning of the property crisis. Apartment pierces have followed distinct trends in big Romanian cities. While in Bucharest and Constanta we saw quite surprising price hikes in both old and new properties, the same cannot be said in relation to the rest of the analyzed big cities. Timisoara is the city with the steepest apartment price fall. Price differences between old and new apartments in Iasi continue to be considerable. Cluj, at last, came in line with the decreasing trend, but Brasov is slowly but surely turning into an expensive city. Compared with the previous month, the May indicator applicable to the entire market decreased by 0.4 per cent at EUR 1,196/ sq m of net internal area, the lowest value registered ever since the real estate crisis hit. On the other hand, the year over year decrease from EUR 1,211/ sq m of net internal area was not a spectacular one. However, if the comparison is made against the peak of the local property market when the average asking price was EUR 2,058/ sq m, the decrease was by nearly 42 per cent.

From a different point of view, the number of housing units delivered in Q1 fell by 24.6 per cent (2,610 units) from year earlier, standing at 7,985 units, most of which being in urban areas, according to National Statistical Institute (INS). Fifty-one per cent of the residential properties completed in the said period were in urban areas, the rest being based in rural areas, INS states in a press release (source: Nine O’Clock).
Development Minister claims 500 kilometers roads would be built in 2010

Development Minister Elena Udrea early this month said of all the funding available via the EUR 4.3 bln Regional Operational Programme (POR), EUR 3 bln will be contracted this year, and the sum paid actually will come up to EUR 500 M, according to Mediafax. ‘Romanians know how to make projects entitled to European funding,’ Udrea told a press conference, where she labeled the statement saying Romanians are unable to make such projects as a ‘myth’ to be proved wrong. According to ministerial data, by May 31, 2010, there had been tendered 4,538 projects with an overall value of EUR 11 bln on the five priority directions of the programme (urban, transport, social, business environment and tourism), of which 810 projects worth EUR 2.1 bln had been approved, and 611, EUR 1.87 bln, have been contracted. On the other hand, government set out to build 10,000 kilometers of county roads, of which 500 kms this year, Udrea also announced. The proposal will be discussed at today’s government session. She also said this would be a EUR 2 bln-plus investment slated for completion in 2012, with funding provided from the state budget. According to Elena Udrea, the ministry aims to only build 500 kilometers of roads this year given the scarce funding available (source: Nine O’Clock).
NEWS IN BRIEF

Romania - fifth in the EU in terms of new industrial orders

Romania ranks fifth in the European Union (EU) based on the increase of new orders in industry during May 2010, by 28.6 pc against a year ago, while the increase at EU level only reached 20.7 pc, Eurostat reports. Out of the 22 states mentioned by the report of Eurostat - the EU statistical bureau - the most significant year-on-year decreases of new industrial orders in March 2010 were reported by Ireland (22.9 pc), Portugal (21.1 pc).

Ministry of Economy will hold 84.39 pc of Electra shares


The Ministry of Economy will hold 84.39 pc of Electra shares and 63.84 of Hidroenergetica shares, while the other shareholders will include the Proprietatea Fund, Termoelectrica and the Society for the Closing and Conservation of Mines. 84.39 pc of Electra shares will be owned by the Ministry of Economy (413.5 million shares), while the Proprietatea Fund will claim 15.09 pc (73.9 million shares), according to the project of division and merger with Hidroelectrica with a view to founding the two national energy companies.

Videanu: Romania to resume economic growth this year

Economy Minister Adriean Videanu stated for Publika TV that Romania will resume its economic growth in the third quarter of the year at the latest. “In Q2 or Q3 there will be signs of a resumption of economic growth in Romania – the only chance to maintain the population’s living standards at the level we all knew. (...) Unfortunately the government finds itself in the position of taking a decision that is hardly easy, hardly popular, namely that of restructuring public expenditures so as not to be forced to hike taxes and fees,” Videanu stated. “The IMF’s evaluation estimates a 0.8 per cent growth this year; I can tell you I am a bit more optimistic, I believe it will surpass 1.5 per cent,” Videanu stated for Realitatea TV (source: Nine O’Clock).
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