
US Ambassador: IT&C will pull Romania out of the crisis

‘The IT&C sector will pull Romania out of the crisis because it has great potential, as a matter of fact it was the economy’s engine in the last two decades,’ Mark Gittenstein, the US Ambassador told ‘ IT&C and the future of the information society’ Global Forum last October.
‘I consider that Romania is the proper place for hosting this global forum because it has a significant potential in the IT&C domain that was a strong economic engine in the last 20 years it. Likewise, I believe that the IT&C sector will pull Romania out of the crisis,’ Gittenstein stated. 
According to the American diplomat, over 50,000 people work in the IT&C sector in Romania, the wages are above the economy’s average and the sector’s turnover surpassed EUR 6.5 bln. 
‘The IT&C sector in Romania is contributing 8 per cent of the GDP and ranks third in the world when it comes to externalizing services, also being one of the world leaders in certification and development in this domain,’ the US Ambassador to Romania added. 
The American diplomat underlined that Romania needs investments in the IT&C infrastructure especially in the rural sector that is not covered. 
Also attending the Forum, President Traian Basescu said that a world in which computerization would allow Government bureaucrats to discretionarily swift through anyone’s life, through anyone’s medical records, financial situation, eating habits or ‘the way we raise our kids,’ is an unwanted future, Mediafax informs.
‘After decades of silence, in 1989 the people of this region unhesitatingly asked for a return to the values of democracy and market economy. In contrast to those that did not experience a communist regime we hold political freedom much dearer because we know what it means to be deprived of it as a country and as individuals. Hence we know from our own experience that the excess of power in the hands of the state means tyranny, corruption, inefficiency. We know that in the hands of a totalitarian Government the progress of science and IT can become instruments of oppression,’ Basescu stated. 
Likewise he added that the technical progress registered within the IT&C domain at global level can be the source of new and extremely serious risks. At the same time the Head of State talked to the forum participants about de-bureaucratization and cost reduction with the help of information technology and communications. The President added that Romania is one of the countries that offer notable specialists in the information technology and communications domain.
Basescu claims that just as it happens in other former communist states, in Romania the population’s feelings towards the surveillance of private activities are ‘harsher’ than in other democratic states. He added that because of the way in which the former regime exercised power, the Romanians and the citizens of the other former communist states are more reticent when it comes to storing private data.
At the end of the first session of debates, Sylviane Toporkoff the president of the Global Forum, thanked the Head of State for attending the talks. ‘It’s Romanian politeness,’ Sylviane Toporkoff stated. ‘We wish you complete success,’ the president of the Global Forum added. ‘I’ll win if that’s what you’re asking,’ Traian Basescu stated. 
The economic crisis and the intensifying competition have hiked mobile phone network traffic by 33.9 per cent in H1 compared to the level registered at the end of 2008, while the number of users dropped by 60,000 to 24.4 million, Catalin Marinescu, president of ANCOM, stated. 
‘The effect of the two factors was beneficial for the users that talked more and paid less. The voice traffic in mobile phone networks totaled over 19.5 billion minutes in the first half of the year, up by 33.9 per cent compared to the level registered at the end of 2008,’ Marinescu stated on Monday at the IT&C Global Forum 2009. 
He added that in what concerns the total number of customers, 9.7 million of them accessed the mobile phone services by subscription, while 14.8 million of them used pre-paid calling-cards.
According to the data presented by the head of the National Authority for Regulating and Managing Communications (ANCOM), compared to June 2008 the number of mobile phone subscribers grew by 9.6 per cent from 8.5 million to 9.7 million, while the number of users of pre-paid calling-cards grew by 14.1 per cent to 14.8 million.
On the other hand, in the last ten years Greece’s OTE telecommunications group has earmarked over EUR 2 bln for developing its Romtelecom and Cosmote subsidiaries, with that being the largest private investment in national infrastructure, Yorgos Ioannidis, general director of Romtelecom, stated also last October.
The e-Romania concept will be concretized into an information portal to provide almost 600 online services, the acting Minister of Communications and Information Society, Gabriel Sandu, stated at the Bucharest Global Forum 2009 yesterday. ‘The e-Romania strategy entails a daring philosophy of the country’s information future on a long and medium term and will be concretised into a huge information portal offering a total of almost 600 online services’, Minister Sandu said. 
He further explained that the purpose of the e-Romania portal was to decentralize services and improve governance helping the public save time and money in its interaction with the state. MCSI is working on a project of strategic national and international importance – setting up a national centre equipped with super-computers, whose main line of work will be the fight against electronic terrorism, the prevention and minimisation of the consequences of natural and technological disasters, the simulation of nuclear stations’ processes, as well as the simulation of social and economic policies (source: Nine O’Clock).
Romania lags behind most EU countries in wind energy
Romania continues to lag behind most of the EU member states in the wind energy department, despite massive current efforts to promote renewable energies, Viorel Badea, Senator on the Europe-Asia College, stated in his speech at a conference on renewable energies held in Bucharest last month, Agerpres informs. ‘Important efforts are being made in the field of renewable energy. Unfortunately, while Romania has a total of 9 MW installed, countries in its neighbourhood report much higher values: Hungary – 127 MW, Bulgaria – 78 MW, not to mention Germany with its 20,000 MW installed wind power generation output’, Badea explained. 
According to the senator, the latest estimations suggest that the maximum potential for wind energy generation is 14,000 MW, but investment in the field is being deterred by the absence of legislation implementation norms. 
The Romanian official announced a forthcoming public awareness raising campaign to disseminate information on the benefits of renewable energy resources. 
A study conducted by the National Weather Administration (AMN) shows that, in 2008, the installed output of wind energy in Romania was 76 MW, over ten times more than in 2007 when there were just 7 MW.
Another research done by Erste Bank suggests that Dobrogea, in general, and the Counties of Constanta and Tulcea in particular, make Romania Europe’s second best place to develop wind farms (source: Nine O’Clock).
Ford's Romanian Unit Automobile Craiova Names New Head

The board of Romania’s auto assembly plant Automobile Craiova (AUCS.RO), owned by U.S. carmaker Ford, named Valeriu Girlea as the company's general manager last month, after Lucian Lutaru resigned, the company announced. 

Automobile Craiova has a share capital of 39.78 million lei (EUR=RON 4.2923), split up into 18.94 million shares, with a face value of RON 2.1 each. 

The company posted a turnover of RON4.62 million in the January-June period, down 2.9% compared with RON4.76 million in the same period a year ago.

Its first half revenues totaled RON 4.89 million, down 1.9% on the year, while its expenses fell 13.7%, from RON 3.64 million to RON 3.14 million.

In their latest trade on Rasdaq market late Pctpber, the company's shares closed at RON 16.5, thus, its market value stood at RON 312.5 million (source: Mediafax).
Worst of recession may be over for Romania, central European countries

The EU’s newest member states in Eastern and Central Europe have begun the recovery one year after the breakout of the global financial crisis as the credit crunch has eased, but most countries undergo large contractions this year, and the recovery is likely to be feeble and uncertain, the World Bank says in its new EU10 Regular Economic Report released late October.
Although the rebound of the global economy has started, the report cautions that the recovery in EU10 countries (Bulgaria, the Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, Slovakia, and Slovenia) could be weak and growth is likely to be lower than in pre-crisis years.  EU10 countries are projected to contract by around 4.2 per cent in 2009, and to grow by around 1 per cent in 2010 and 3.6 per cent in 2011, down from 3.9 percent in 2008 and around 6 percent in 2007. Medium-term growth prospects look weak as the recovery is not yet private-demand driven and potential growth is lower than before the crisis. The worst of the recession may be over, but the recovery is far from robust and certain. 
According to the report, the EU10 countries fall into three groups with regards to their recent growth performance. Poland is in the first group as the only EU country whose economy has expanded throughout the last three quarters. Bulgaria, Romania and other Central Europe countries make the second group with year-on-year contraction of 5 to 10 per cent of GDP. Third group comprises The Baltic countries, where the output contraction started in 2008, with declines of 15 to 20 per cent of GDP. Investment and domestic consumption, with the exception of the Czech Republic, Poland and the Slovak Republic, fell in the downturn. The contribution of investment to GDP growth declined across the region, and the year-on-year reduction reached double-digits in all EU10 countries aside from Poland, the Czech Republic, the Slovak Republic and Romania. High-frequency indicators suggest that economic activity will remain stable or expand moderately in the second half of 2009, on the back of a recovery in Western Europe and other major economies. As investors remain concerned about the availability of external financing and the instability of the exchange rate, interest rate spreads remain elevated for many EU10 countries, the WB report informs. While short-term interbank rates have come down across the region, the spreads of 3-month rates in interbank markets declined in the last six months only in Bulgaria, Estonia, Hungary and Romania. Gross reserves increased in a number of countries, including Hungary and Poland, and remained stable in Romania. The recession has worsened labor market outcomes. Across the region, the deterioration in the labor market was more modest than the deterioration in economic activity. The impact of the reduction in trend growth on unemployment rates in Poland, the Czech Republic, the Slovak Republic and Romania has been particularly subdued. The reliance on cross-border funding has exposed banks in Bulgaria, the Baltic countries, Hungary and Romania, to potential balance sheet pressures of their parent banks in their home markets.
The EU10 fiscal deficits are set to more than double in 2009 and 2010, exceeding initial forecasts in some cases by a large margin. With the exception of Bulgaria, all EU10 members will exceed the 3 percent of GDP threshold in 2009, some significantly. Latvia, Lithuania and Romania are projected to exhibit the highest fiscal imbalances  (source: Nine O’Clock).
Hilton brings new brand on local market

Hilton chain will bring a new brand in Romania, apart from Hilton and Doubletree, the new hotel being built outside Bucharest. “We have signed recently for a third brand that will come to Romania, besides Hilton and Doubletree. We shall announce in the coming period the name of the owner and of the brand which enters the market,” declared Adela Cristea, development manager for Europe and Asia, Hilton, quoted by Mediafax. 
Besides Hilton and Doubletree, several other brands are included in Hilton portfolio: Conrad Hotels & Resorts, Embassy Suites Hotels, Hampton Inn, Hampton Inn & Suites, Hilton Garden Inn, Hilton Grand Vacations, Homewood Suites by Hilton, Waldorf Astoria and Waldorf Astoria Collection, and Home 2 Suites by Hilton. “Moreover, we are negotiating the affiliation of several units from Timisoara, Cluj, Brasov or Craiova to one of our brands. Some of the hotels are already operational, while others are in the stage of project or construction,” Adela Cristea added. The Hilton official also said that they are discussing with several hotels from the littoral. “The worst in the context of the economic crisis has passed. I believe that in 2010 the occupation degree of the hotels will rise, but the average tariff will remain at the level of this year,” declared Rob Palleschi, global head Doubletree Hotels. The same also declared that Hilton hotel chain wants to open another 25 hotels in Romania in the next five years, through management contract or through franchise, in cities like Cluj, Timisoara, Brasov, Iasi, Craiova, Arad. 
On another hand, SIF Banat Crisana signed a franchise contract with Hilton chain, for the affiliation to Doubletree brand of a hotel that it will open next year at Oradea, one km away from the center of the city. The owner of the hotel will be the company Calipso SA, listed with Bucharest Stock Exchange and owned by the financial investment company SIF Banat Crisana. “The investment in the hotel will rise to EUR 15 M, of which EUR 10 M come from shareholders and the balance will be banking credits and the own sources of the developer,” Palleschi added. The hotel will have 147 rooms, facilities for meetings and conferences for around 350 persons, restaurant, bar, spa, swimming pool, and will be classified in the four or five stars category  (source: Nine O’Clock).
Rents reach historic minimum in last 3 years

The average rental fee for Bucharest apartments reached a historic minimum for the last 3 years in October, according to a survey conducted by the web site AnunturiParticulari.ro, quoted by Agerpres. Thus in October, the average rent charged by owners for a studio fell to EUR 279, i.e. 4 pc lower than in September. For 2-room suites, the average rental fee was EUR 390, down 3 pc from the previous month. For 3-room suites, rents lost an average 1.3 pc last month, to EUR 533. The only increase was registered in the 4-room category, with an average EUR 860, accounting for an 11 pc increase over September’s level. A total 2,850 apartments were put out for rent in October, half of them being studios - a total 1,220 units, down 23 pc from the previous month.
Another study, carried by BNP Paribas, shows the residential market is favourable to buyers, due to price cuts and the increased flexibility of developers. According to the same source, potential customers are almost exclusively interested by housing units that are almost completed. In general, sale prices for the apartments aimed at the average and above-average segments oscillated between 1,100 and 1,500 EUR/sq m, with lower prices for those located on town outskirts. The office segment is favorable to tenants and there is an obvious imbalance between demand and offer. Furthermore, in commercial centers, rental fees registered a downward trend, especially in the case of projects with a high availability of commercial areas (source: Nine O’Clock).
Trade deficit drops more than 60 pc in first 9 months

Despite the economic crisis the local products are slowly but surely making their way on the export markets, while the imports drop with each passing month. According to the data issued by the National Statistics Institute (INS) for September, the RON-denominated exports grew by 2.4 per cent compared to the level registered the same month last year, but dropped by 13.1 per cent when denominated in EUR, while the imports dropped by 22.2 per cent in RON-denominated values and by 34 per cent in EUR-denominated values.
At the same time, the trade deficit in September surpassed RON 4.468 bln (EUR 1.055 bln), being RON 4.650 bln (approx. EUR 1.487 M) lower than the level registered in September 2008. Thus, in September the exports stood at RON 10.973 bln (approx. EUR 2.591 bln), while the imports stood at RON 15.441 bln (EUR 3.646 M). As compared to August 2009, the exports registered in September grew by 19.1 per cent in RON-denominated values and by 18.8 per cent in EUR-denominated values, while the imports grew by 24.9 per cent in RON-denominated values and by 24.5 per cent in EUR-denominated values.
The same INS data reveals the fact that the trade deficit dropped in the first nine months by 61.44 per cent to RON 29.3 bln (EUR 6.93 bln) compared to the level registered in the same period last year, against the backdrop in which the imports dropped twice faster than the exports. In the first nine months of the year the exports totaled approximately RON 89.611 bln (EUR 21.182 bln), while the imports totaled RON 118.921 bln (EUR 28.115 bln). Compared to the same period last year, the exports dropped by 5 per cent in RON-denominated values and by 18.3 per cent in EUR-denominated values, while the imports dropped by 25.5 per cent in RON-denominated values and by 36 per cent in EUR-denominated values. The following products held significant shares in the structure of exports and imports registered in the first five months: cars and transport equipment (41.9 per cent of the exports and 33.1 per cent of the imports), other manufactured products (34.8 per cent of the exports and 31.6 per cent of the imports). 
According to the INS data, the industrial production dropped by 8.5 per cent after the first nine months of the year, with the drop being lower than the one registered in the January-August period, against the backdrop of the recovery registered by industrial production in September back when it grew by 21.3 per cent as a gross series.
In the first eight months of the year the industrial production drop stood at 9.1 per cent as a gross series. Compared to the same period last year, in the January-September period the industrial production drop was caused by significant drops registered by the extractive industry (-11.8 per cent) and by the processing industry (-9.7 per cent) (source: Nine O’Clock).
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