Romania stays resolutely engaged in Nabucco project
Romania is and stays resolutely engaged in turning to reality the project of the Nabucco gas pipeline, which is Europe's most important project for gas supply from alternative sources, Romanian Foreign Minister Lazar Comanescu declared last month at the Energy Summit in Baku, Azerbaijan.

'We have positive signals about Nabucco, from partners interested in the project, which strengthen our confidence in its robustness and economic viability,' remarked Minister Comanescu, cited in a release of the Romanian Foreign Ministry (MAE).

Lazar Comanescu headed the Romanian delegation to the Energy Summit in Baku, an event attended by the Presidents of Poland, Lithuania, Georgia, Ukraine and Turkey, the Prime Ministers of Estonia and Hungary, European Commissioner Energy Andris Piebalgs and the US Secretary of Energy, other EU ministers and government officials from the Pontic and Caspian regions. 

Talks focused on the development of regional 
cooperation and the energy transit corridor linking the Caspian Sea to Europe, by the promotion of projects for the diversification of hydrocarbon sources and transport routes. 

The Nabucco gas pipeline, which is supposed to run from the Caspian Sea to Europe, crossing Turkey, Bulgaria, Romania, Hungary and Austria, is a project aimed at reducing European dependence on Russian giant Gazprom. 

Nabucco is planned to be 3,300-kilometre (2,050-mile) long and transport 31 billion cubic metres of gas to the energy-hungry EU from the Middle East and Asia so as to reduce the bloc's reliance on Russian supplies.

The construction is scheduled to begin in 2009, with the completion date set for 2013, yet the final decision on the construction of the pipeline is due this year and provided that works begin in 2008/2009, gas might start flowing through the pipeline in 2012. 

The Nabucco project was initiated by five energy companies: OMV (Austria), MOL (Hungary), Botas (Turkey), Bulgargaz (Bulgaria) and Transgaz (Romania). Germany's RWE joined later as the sixth partner to the project that should supply gas from alternative sources in Azerbaijan, Iran, Iraq, Turkmenistan and Kazakhstan (source: Agerpres).
Romanian economic growth will be 9.1 percent this year

The National Forecast Commission anticipates the Romanian economic growth will be 9.1 percent this year and six percent in 2009, according to the autumn 2008-2020 long-term projection published on the institution's Web site.

The Romanian gross domestic product (GDP) will stay at annual growth paces higher than five percent by 2020.

The Commission's projection shows an economic growth of 6.3 percent in 2010, 6.2 percent in 2011, six percent in 2012 and 2013 and 5.2 percent in 2020.

The Romanian GDP grew by 8.9 percent in the nine months of this year in real terms compared to the same period a year ago, being put at 335.2 billion lei, according to figures centralized by the National Institute of Statistics.

The GDP in the third quarter-year totaled 139.4 billion lei, up by 9.1 percent from July-Sept. 2007.

The European Commission estimates Romania this year will record higher-than-expected economic growth at 8.5 percent, with such growth to go down to 4.75 percent next year and to five percent in 2010.

The International Monetary Fund (IMF) also expects the Romanian economy to expand some 8-9 percent this year, to be followed by a significant slowdown in 2009 to four or five percent (source: Agerpres).
Merrill Lynch: Recession will “push” investors towards Romania

The global recession will “push” investors towards those countries which are to register a real advance of their Gross Domestic Product, such as Romania is, where the economic growth advances from 3.9 per cent next year to 4.5 per cent in 2010, based on a report of the American bank Merrill Lynch.
In 2008, Romania will pose 8.5 per cent economic growth, according to the estimations issued by Merrill Lynch, it is outlined in the report sent to Mediafax.
“Considering that many states experience recession, investors will hasten towards those countries able to register economic growth. The lowest growth rates are expected in USA, Spain, Turkey, Taiwan, Italy and Belgium. The economies to pose the highest rates are Qatar, China, India, Peru, Nigeria, Panama, Egypt, Indonesia, Slovakia and Romania”, the report indicates.
At the same time, Merrill Lynch expects inflation in Romania to reduce from 8.1 per cent in 2008 to 5.5 per cent in 2009 and to 4.7 per cent in 2010. In October, the annualized inflation in Romania was 7.39 per cent, considering the monetary policy interest rate at 10.25 per cent. Merrill Lynch analysts estimate that the National Bank of Romania will reduce the monetary policy interest down to 8.75 per cent in 2009 and they will preserve this level throughout 2010.
“There is need for massive market stimulation policies. At global level, there will be cuts in the monetary policy rates by another 86 points until end of 2009. The issue is related to the fiscal relaxation. Budgetary deficits will advance significantly in all countries. The emerging countries will benefit from investments in infrastructure, while the developed countries will cut interests even more,” according to Merrill Lynch analysts. They also warn that within the current context, there is likelihood for any abrupt change in policies or terms to induce a major effect on national currencies.
“The highest likelihood for our scenario is the possibility for the economic advance and the capital flows to recover faster than anticipated. Also, there is a risk for the initiatives of the international financing institutions to fail in the attempt to support the emerging states, which would affect the currencies of the respective countries,” based on the quoted report.
The analysts conclude that it is impossible to establish, for the time being, how the economic growth stimulation policies should be adjusted and the time period during which they should be implemented  (source: Nine O’Clock).
Romania’s trade deficit advances
Romania's FOB-CIF trade deficit advanced by RON 70.013 billion (19.196 billion euros) in the first ten months of 2008, exceeding by RON 13.009 billion (1.937 billion euros) the deficit one year before, according to preliminary estimates of the National Statistics Institute (INS).

FOB export January-through-October 2008 went higher than RON 105.89 billion (29.019 billion euros), while CIF imports reached RON 175.907 billion (48.216 billion euros).

Compared with the first ten months of 2007, exports advanced 30.9 percent when stated in RON and 18.6 percent when stated in euros, while imports went up 27.6 percent when stated in RON and 15.5 percent when stated in euros.

Compared with January-October 2007, goods exports in January-October 2008 outpaced goods imports, continuing on a trend that started in December 2007.

Romania's intra-Community trade January-October 2008 stood at RON 74.466 billion (20.396 billion euros) in terms of deliveries and at RON 120.869 billion (33.098 billion euros) in terms of incoming trade, accounting for 70.3 percent of Romania's total exports and 68.7 percent of its total imports.

The difference between the dynamics computed in RON values and euro values was generated by a depreciation of the local currency, the leu (RON), January through October 2008, by between 8 and 14.2 percent from the corresponding months of the year before.

Important weights in the structure of exports in the first ten months of 2008 were held by mineral fuels, lubricants and related materials (9.6 percent of exports and 13.2 percent of imports); transport equipment and machinery (35.1 percent of exports and 35.8 percent of imports) and other manufactured products (38.4 percent of exports and 30.9 percent of imports).

October 2008 FOB exports totalled RON 12.052 billion (3.219 billion euros), while CIF imports stood at RON 19.590 billion (5.229 billion euros).

On a monthly basis, October exports advanced 14 percent when stated in RON (9.5 percent when stated in euros) and imports went up 2.4 percent when stated in RON, but declined 1.8 percent when stated in euro.

Compared with October 2007, October 2008 exports were up 26.3 percent when stated in RON (13.3 percent when stated in euro), while October 2008 imports increased by 15.5 percent when stated in RON (3.6 percent when stated in euro).

The October 2008 FOB-CIF trade deficit totaled RON 7.538 billion (2.010 billion euros) up RON 125.8 million on a monthly basis, but down 196.6 million euros year-on-year.

The CIF price (i.e. cost, insurance and freight price) is the price of a good delivered at the frontier of the importing country, including any insurance and freight charges incurred to that point, or the price of a service delivered to a resident, before the payment of any import duties or other taxes on imports or trade and transport margins within the country.

The FOB. price (free on board price) of exports and imports of goods is the market value of the goods at the point of uniform valuation, (the customs frontier of the economy from which they are exported).It is equal to the CIF. price less the costs of transportation and insurance charges, between the customs frontier of the exporting (importing) country and that of the importing (exporting) country (source: Agerpres).
� INCLUDEPICTURE "http://www.presidency.ro/include/romania/3/stema.jpg" \* MERGEFORMATINET ����
Consulate General of Romania in Los Angeles


11766 Wilshire Blvd, #560, Los Angeles, CA 90025.


Tel: 310-477-0197 Fax: 310-445-0043,


Email: consul.economic@consulateromania.net, Website: � HYPERLINK "http://www.consulateromania.net/" �www.consulateromania.net��
�
.


ECONOMIC OFFICE’S NEWSLETTER


December 2008








Quote of the month: “Romania is and stays resolutely engaged in turning to reality the project of the Nabucco gas pipeline, which is Europe's most important project for gas supply from alternative sources”, 


Foreign Minister Lazar Comanescu on the occasion of the Energy Summit in Baku, Azerbaijan 








US - Romanian Ambassadorial Road Show, February 7, 2008, Atlanta, Georgia











