Holland still the strongest investor in Romania In spite of the upcoming
face-off in the European football championships in the summer, economic,
political, and cultural relations between Romania and Holland are on the
rise, as they have been for a decade now. "2007 was the seventh consecutive
year when Holland was first among foreign investors in Romania", said last
week in an interview with BBW Jaap Werner, Holland's ambassador. The figures
show that: on 30 November, in Romania were registered around 3,093 companies
with Dutch capital , with a total invested capital of around 3.2 billion
Euro, representing 18.41% of the total foreign investments on the Romanian
market.

"With European accession, more and more Dutch companies are interested in
the Romanian market, because of its geographic position, its macroeconomic
climate, and the high quality of the workforce", said Werner. Both he, and
Dutch businessmen acting here, are very pleased with Romanians. "The
cultural differences between our people are appreciated on both sides - we
appreciate that Romanians are ambitious, fast learners, and improvise well,
but are not necessarily the best planners, while Romanians appreciate Dutch
strategic thinking. I personally appreciate the Romanian joie de vivre,
which we sometimes lack", said Werner with a smile.

Dutch investors do not come to Romania for a quick buck, they come here for
the long term, said the Dutch diplomat. "Dutch companies come here to expand
and become a part of the Romanian economic environment, which is the most
responsible way of conducting business as far as we are concerned".
Dutch investments are in the most diverse of areas. "It is difficult to say
which sector we are focusing on", said Werner, who started his mandate to
Romania on 30 August, 2005. Although big Dutch names are here, such as ING,
Philips, Unilever, or Campina, most investments are SMEs, many of them
family businesses that have expanded. "At present I don't know any other big
name in Holland interested in coming to Romania, but you never know, because
big investors first do their research, then ask us", added the ambassador,
who loves to walk in Herastrau Park with his wife, Soraya.

Dutch investments first occurred in Transylvania, because most of them were
coming from Hungary at first. "The Dutch Embassy opened last year an office
in Cluj, called a business support office, to advise Dutch businessmen who
wanted to invest in that part of the country", said Werner, who also said
that Romania is fourth in Dutch interest towards Dutch investments, after
powerhouses like China, the US, and Germany.

In terms of trade, Holland exports to Romania more than it imports, in a 2:1
relationship. In the first 11 months of 2007, Romanian exports to Holland
were 558.09 million Euro (2.06% of Romanian exports). This figure is 3.51%
lower than in the same period of 2006, putting Holland in 11th place in
terms of Romanian exports. Imports from Holland reached 1.672 billion Euro
(3.59% of Romanian imports). This meant a 52.60% increase compared to the
same period of 2006, putting Holland in 8th place in terms of Romanian
imports. Romanian exports are dominated by vehicles, river and sea vessels,
transportation equipment (142.53 million Euro - 23.8%), machinery,
electrical equipment (76.22 million Euro - 12.7%), textiles (101,49 milion
Euro - 17.0%), furniture (80.29 million Euro - 13.4%), footwear and
accessories (56.28 million Euro- 9.4%). These five groups of exports cover
around 80% of Romanian output to Holland. Most weight in imports is carried
by investment goods, for industrial modernization and technology refitting,
and raw materials, especially for the chemical industry.

Werner believes that economic relations go hand in hand with cultural ones,
which are just as important. "Last year we ran the Cultural Celebration, a
program to promote Dutch theater, literature, film, music, dance, design and
architecture, both in Bucharest, and in Sibiu, European Cultural Capital,
2007", said Werner about what he considers to be the best achievement of his
mandate (source: Bucharest Business Week).

Romanian Mar Jobless Rate Falls To 4.2% Vs 4.3% In Feb Romania's
unemployment rate fell slightly to 4.2% in March from 4.3% in February, due
to seasonal job openings in agriculture and constructions, the country's
employment agency said Thursday.
On the year, the country's jobless rate was down 0.6 percentage points in
March from 4.8% in March last year.
The number of unemployed totaled 374,050 in March, down from 379,898 in
February, the agency said.
On a regional basis, the eastern county of Vaslui reported the highest
unemployment rate of 9.5% in March, while Timis in southern Romania
registered the lowest unemployment rate, at 1.3%.
In 2007, Romania's unemployment rate hit a 16-year low at 4.3%, down from
5.4% in 2006, and is on a downward trend due to the ongoing labor crisis
caused by a diminishing work force. An estimated two million Romanians are
working abroad.
In March, Romanian Labor Minister Paul Pacuraru said Romania needs up to
100,000 workers to cover labor shortages, according to official employment
data, contradicting figures released by the country's finance minister.
In November last year, Economy and Finance Minister Varujan Vosganian said
Romania needed about 500,000 workers, especially in construction, heavy
industry and car manufacturing, to cover the country's growing workforce
deficit (source: Mediafax).

IMF Sees Romania's Inflation Slowing To 6.3% In '08 Romania's 2008 consumer
price index is seen rising by 6.3% at the end of the year, a slowdown
compared with 6.57% in December 2007, the International Monetary Fund, or
IMF, said in a report.
But central bank governor Mugur Isarescu said Wednesday that the inflation
will end between 5% and 6% this year, peaking at 8.5% at the end of March.
For 2008, the Romanian central bank has set an inflation target of
2.8%-4.8%.
The IMF sees inflation dropping sharply to 4% in 2009, touching the
2.5%-4.5% target established by the central bank.
Romania's economic growth is seen slowing to 5.4% this year, compared with
6% in 2007. Romania's Prognosis Commission sees a real gross domestic
product increase of 6.5% this year and 6.1% in 2009 (source: Mediafax).
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Quote of the month: "In the last 3 years, Romania had an economic growth�above the EU average, and that will continue", Prime Minister Calin Popescu�Tariceanu, during a roundtable held by The Economist








