
Sales of new cars in Romania
The sales of new cars on the Romanian market went up 13.9 percent in the first four months of 2008, against the same period of 2007 and stood at 110,839 units, according to information made public on May 19 by the Association of Car Producers and Importers (APIA).

The buses represented the market's most active segment, with 279 percent increase (almost four times), followed by utility vehicles of 3.5-6 tons (228 percent), while the sales of cars went up only 9.1 percent (90,594 units).

The domestic production stood at 81,322 vehicles, of which 76,971 cars, up 9.8 percent against the same period of 2007 (9.6 percent for cars).

Exports went up 15.7 percent, at 44,439 vehicles, of which 38,413 cars.

Imports of cars increased by 23.5 percent, at 79,901 units, with a 18.3 percent growth in the case of cars (62,397 units) (source: Rompres).

Israeli investors are coming to Romania in throngs
Of the total of 5,147 Israeli capital companies on the market, 1,200 arrived only last year. "Israeli investors are attracted to Romania, proven by the fact that a full quarter of companies here have arrived here in 2007, and now Israel is now among the top 10 investors", said David Oren, Israeli ambassador to Romania, in an interview with Bucharest Business Week. The Israeli diplomat, who came to Romania last year, is impressed with how dynamic the economy is here. "Although the start was sluggish at the beginning of the '90s, Romania managed an incredible development lately". 


Israeli businesses have contributed to almost every sector developing. "Although there is no area in which Israeli companies are not involved, the preferred sectors being telecom, construction, the food industry, hotels, and finance-banking", said Oren. 

The diplomat believes that the global economic crisis will not affect Romania too much. "When there is a global crisis, every country is affected, what differs is to what degree. That is why I think that Romania would not bear the full brunt".

The fact that Romania is a good environment to invest for Israeli businesses is proven by several success stories. The first mentioned by Oren is the largest dairy producer, Tnuva. "They came to Romania only last year, and they are already a famous brand. They have a factory and a farm close to Bucharest, and try to come up with new stuff all the time". In telecom and high tech, Alvarion is another example. "In 2000, they chose Romania as their center for R&D, because here there are a lot of experts, and the workforce is much more accessible than in Israel. At present, the company has around 200 employees, and the number is growing". This sector is one that still has potential for investment. "Even if we have here names such as Alvarion, ArtNet, Amos-Spacecom, or Ectel, I think that Israel still has a lot to say in this regard".

A delegation formed of 25 companies in this sector, accompanied by Israeli academicians, who held seminars on this topic, was in Bucharest between 9 and 10 April. "This forum has tradition, this being the 9th year when Israeli experts and business people from Romania and Israel in high tech are meeting here", the ambassador added. Another area where a lot could be done here is that of renewable energy. "Because of its weather, Israel has a lot of experience in solar energy, and I believe that Romania has great potential in this sense. We want to organize a business delegation to determine the potential here, and to come here with both investments and know how". 

Leumi Bank is a financial institution with great success. "They came here in 2006, and Leumi already has 37 branches". 

Another sector for which Israel is famous in the world, jewelry, is not well represented in Romania. "Israel is first in the world in this area, and it is one of the top components of our exports to the US, Asia, Australia, and Germany. In the future we hope to come to the Romanian market too". 

Another good point in developing relations between the two countries is the fact that, starting in March 2008, Romanian citizens no longer need a visa to go to Israel. "This decision is good first of all for tourism - in 2007, the number of Romanian tourists going to Israel went up 72% from the previous year, reaching around 20,000, and in the first 2 months of 2008, growth was 142%". 

To cope with the demand, aside from the traditional operators, Tarom and El Al, and two more, RomAvia and Arkia, started flying between the two countries (source: Bucharest Business Week).

Romanian market heading to mobility
Although statistics show that in Romania in 2007 computer sales continued to be dominated by desktops, with 65.5% of total volumes, and 52.2% of total sales, in 2008 the laptop market is on the rise. "This is the trend all over the place, not just Romania, where it came later. Laptops are starting to take over gradually market segments that were traditionally covered by desktops. Between 2008 and 2012, we can expect growth rates in laptop sales of over 40%, and in two or three years there will be single digit growth in the desktop segment", said Diana Preda, a research analyst with IDC. 

The data provided by IDC is confirmed by domestic hardware retailers.

Intend Computers, a company that had sales worth 9.5 million Euro in 2007, said that laptops are some of their best selling products. After components and flat screen monitors, laptops make up 10% of sales. "Last year, this segment was 12%, compared to around 8% in 2006. In 2008 we expect mobile solutions to make up 35% of the market", said Laszlo Krizsan, executive director, Intend Computers. 

Romsoft, the company that owns the Depozitul de Calculatoare chain of stores, had 65 million USD in sales in 2007, and in 2008 they expect a growth of 15 to 20%. Adrian Furnica, marketing director, CNDPI Romsoft, believes that desktops will be on a descending trend. "People have discovered the concept of mobility, and the market will continue growing until people understand that computers are a must for the correct development of society". 

"It is much easier to build a business when you have all the data available wherever you go", said Ligia Rosu, Diverta marketing manager. This retailer, present in Romania since 2005, also has an online store, dol.ro. Rosu said that their best sellers are definitely laptops. "We believe that that is where the market is headed, and in 2007 we had 20% growth from 2006. Estimates show that 2008 will be a growth year too, although less than in previous years, because the trend is towards specialized products, for business, gaming, or home users", said Rosu. 

Another trend is online purchases. PC Fun, who had 7 million USD in sales in 2007, told BBW that laptops sell very well online. "The desktop market is losing ground, since the middle of last year. If so far laptops were everywhere in business, right now regular consumers are more and more interested, because now laptops offer everything that desktops do. In 2008, laptops so far are 75% of all computer sales. We expect that by the end of the year laptops will make up 80% of them", said Madalin Durca, marketing manager, PC Fun.

According to IDC, in 2007 hardware sales were 65 million USD, expected to go up in 2008 by 15 to 20%. "The market potential is not completely covered, but there is growing demand in IT&C. The demand is also different, consumers are pickier about brand names, quality, and reliability", said Ligia Rosu from Diverta. 

Madalina Durca also believes that the demand will be high as long as technology evolves. "There is fierce competition worldwide, which benefits consumers. Any innovation brings us closer, has us communicating more, and we can run more complex applications and have more entertainment options", said Durca. Laszlo Krizsan believes differently. He believes that market cannot grow further. "We believe that this year there will be a slight drop in demand for hardware, as the market gets saturated" (source: Bucharest Business Week).
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Quote of the month: "Israeli investors are attracted to Romania, proven by the fact that a full quarter of companies here have arrived here in 2007, and now Israel is now among the top 10 investors"


David Oren, Israeli ambassador to Romania, said in an interview with Bucharest Business Week last month








