Government optimism
The Romanian Business and Investment Roundtable, held by The Economist recently in Romania, discussed the impact of global warming on the Romanian economy, improving the competitiveness on the market, better collaboration between businesses and government, as well as encouraging foreign investment. Among the speakers at the event were the prime minister, Calin Popescu Tariceanu, reiterated the progress made by the country lately: "In the last 3 years, Romania had an economic growth above the EU average, and that will continue".
Tariceanu also talked about Romania's priorities for this year, such as improving health, infrastructure and agriculture, as well as rural development. Also, the government wants to encourage local and foreign entrepreneurs, and reduce inflation. Another topic was the Romanian labor market: "Salaries in Romania have long stopped being "social assistance", right now they are the reward for profitability, and in some areas Romania has salaries comparable to the ones in Spain or Italy". The IT area is one good are for Romania, which now ranks 3rd in Europe in terms of experts, Tariceanu said. The premier also mentioned the construction sector, which has had 30% growth in the last year (source: Bucharest Business Week).

6 pc economic growth in 2007, down 1.9 pc against 2006
Romania's Gross Domestic Product (GDP) rose to RON 404.7 bln last year, and the economic growth reached 6 per cent, down 1.9 per cent from 7.9 per cent in 2006, the National Institute of Statistics (INS) reported. During Q4 of last year, the estimated GDP came to RON 137.76 bln, up 6.6 per cent from the year-earlier period, in real terms. The level of economic growth was close to that predicted by the National Commission of Prognosis (CNP), which forecast a GDP rise of 6.1 per cent in real terms. Constructions, services and industry were the sectors which saw the highest increase - 34.4 per cent, 7 per cent and 5.6 per cent respectively. Agriculture fell by 18.3 per cent due to drought.

Last year's GDP calculated at the annual average exchange rates announced by the National Bank of Romania (BNR) came to EUR 121 bln, up 24.1 per cent from 2006, when it stood at nearly EUR 98 M. Also, the INS revised up economic growth data for 2006 from 7.7 per cent to 7.9 per cent, with the latest estimate at RON 344.53 bln. For 2008, CNP projects an economic growth of 6.5 per cent, higher than last year's, unless agriculture faces problems again.

Last year's economic investments up 29 pc
Investments made in the economic sector rose 29 per cent last year, to RON 68.3914 bln, from 2006, with industrial investments standing at the top, 39 per cent, followed by trade, 34.07 per cent, according to provisional data released by INS. 

Investments in new constructions totaled RON 31.04 bln, up 31.35 from 2006. According to INS, investments focused on industry, wholesale and retail trade, car and motorcycle repairs, personal assets, constructions, transport, storage and communications, and social security in the public sector. Romania is among Europe's top 10 countries in terms of direct foreign investments, according to a study conducted by the consulting company OCO Global, quoted by Mediafax. The number of registered tourists in January was 383,400 - higher by 6.9 per cent against the similar period in 2007.

January industry prices up 13 pc from year-earlier rate
The overall prices of industrial products on the domestic and foreign market registered a 2.3 per cent rise in January of this year from December of 2007, INS also shows. Compared to January 2007, the extractive sector proved as the most dynamic, 16 per cent, followed by the manufacturing sector, 14 per cent. Electricity, heat, gas and water registered price rises of 5.1 per cent, lower than the overall increase. 

Homes built last year reached 45,867 units
In 2007, there had been built 7,689 more homes than in 2006, to 45,867 finished units, of which 90 per cent were made from private funds, according to INS. Constructions in urban areas accounted for 47.7 per cent of all the built housing, up 21 per cent from a year before. The number of houses erected in rural areas equaled 23,061 units, up nearly 10 per cent from 2006. Bucharest-Ilfov noticed the highest rise, about 2,000 homes (source: Nine O'Clock).

Sandero launched at Geneva Auto Show
Dacia's 2008 Geneva Auto Show display this year marked a world debut: the new Logan Sandero, a model derived from the Renault Sandero that had been launched in December 2007 in Brazil, Rompres informs. The launching was broadcast live by several Romanian TV channels. 

Dacia will build the Logan-based Sandero small hatchback for European markets in Romania. It will be the fifth member of the Dacia Logan range, following the saloon, the MCV (break), the Van and the pick-up. 

Prime Minister Calin Popescu Tariceanu was also present yesterday in Geneva at the 2008 Auto Show in private capacity. Premier Calin Popescu Tariceanu stated that Sandero addresses younger customers. "In my opinion, it addresses a younger client segment, it is more modern than the Logan, which is a classical vehicle. (…) I believe it is a new model in terms of design, with better performances, and I believe it meets the demands of Romanian consumers to a significant extent," the Head of Government pointed out.

"I'm glad to see that the project to give fresh impetus to the Romanian automotive industry, as launched approx. ten years ago, gains increasing strength. As you have seen, the production volume in the Pitesti works reaches 350,000 units a year, and this element will consolidate Romania's position as a leading carmaker in Central and South-Eastern Europe," Premier Tariceanu pointed out.

Dacia will start producing the new Sandero vehicle in May, with the vehicle set to be launched on the Romanian market in June and in more than 40 markets by the end of the year, Francois Fourmont, the Dacia's General Manager, stated for Rompres. 

The vehicle will be launched in June in Romania, in other European states such as Bulgaria, and in Turkey and subsequently the product will be progressively launched in 40 markets by the end of the year, Fourmont has stated before presenting Sandero within the Geneva Auto Show. 

He pointed out that the first Sandero vehicle has been produced in Pitesti in October 2007, before the start of the series production.

He underlined that the plant will launch the fifth vehicle in the Logan brand, an SUV, at the end of 2009. Whether the vehicle will use 4x4 or 4x2 traction is yet to be known.

Moreover, company representatives have stated that with the launch of the Dacia Sandero vehicle, Dacia will also launch the new logo of the local brand, the logo being red and not blue as it used to be. 

The most complete equipment Sandero will not exceed EUR 9,500," said the Vice-President of Automobile Dacia, Constantin Stroe, also in Geneva. Romania will become the largest automotive producer in CEE.

Known as automobile passionate, the PM also stopped at Ford stands. Also, the PM stated, after visiting the Ford stand, that with the American group's acquisition in Craiova, Romania will become the largest automotive producer in Central and Eastern Europe (CEE).

He added that the personnel of the Craiova works may be increased by 7-9,000 employees. 

"We are prepared to complete the privatization process in Craiova at the end of this month. This means the actual transfer of ownership rights from the state to Ford," the Prime Minister added.

Also, the Chamber of Deputies adopted with 238 votes for, 16 against and 5 abstentions, the law project referring to certain measures for the privatization of Automobile Craiova.

The law project stipulates the approval of the sale contract signed by AVAS, as seller, and Ford Motors Company, as purchaser, on September 12, 2007. The contract mentions that Ford Company is buying 13,716,318 shares of Automobile Craiova, representing 73.40316 per cent of the company's registered capital. The Geneva Auto Show - a traditional spring re-union of the car building industry, on its 78th edition this year, displays 130 world and European debuts. 

Renault carmaker intends to sell 750,000 Logans throughout the world in 2008 and over 950,000 next year, helped by its new 2008 release - the Sandero hatchback - and of a planned SUV in 2009, the General Manager of Dacia, the Romanian subsidiary of the Renault Group, Francois Fourmont, told the French daily 'La Tribune.' Renault's intention in 2008 appears to be to raise its Logan sales by 75 per cent compared to the figure of 2007. Dacia General Manager added that, starting from January 2008, Renault's facilities in Romania had been working at full capacity, meaning an almost double output compared to the relevant period of 2007. He also reminded of the fact that the Mioveni-based plant in January registered a double production compared to January 2007 and that it would produce 320,000 Logans this year, almost 50 per cent more than the 222,000 made in 2007. Automobile Dacia is going to outsource the assembling of over 400,000 CKD part collections to plants in Russia, Columbia, Brazil, Morocco, India and Iran. South Africa will 'soon' appear on the list too. HotNews.ro quotes the Dacia official stating by the end of 2007 that the Dacia plant in Mioveni was going to produce 400,000 units in 2009, about three quarters of which pending export. Last year, the carmaker exported 53 per cent of all units manufactured in Romania (source: Nine O'Clock).

Investment opportunity in Romania
The company AVIOANE CRAIOVA S.A. (ACV) was established in 1972, with the main line of business as Building & repairing aircrafts and vessels. ACV is the sole producer of military aircraft from the Romanian aeronautics industry and of IAR 99 Hawk, consistent with the NATO standards, intended for the Romanian Army Forces. The company carries out maintenance and vehicles repairs, metallic constructions and component parts, power installation works, insulates and anti corrosive protection, design activities, urbanism and other technical services, research-development and other activities. ACV has high skilled personnel IN THE AERONAUTICS FIELD. The company is not faced with environmental issues, and the flexibility of the industrial processes takes in new projects and a high output.

AVIOANE CRAIOVA produces sub-assemblies and equipment for the civil aircraft, in accordance with the standards SR EN ISO 9001 and with the certificates AEROQ, OMCAS, AACR and AFER. The company is certified PART 21, for components and structural subassemblies for civil aircraft.
On February 18, 2008, AVAS shall launch for privatization the sale offer regarding the share package of 80.9778% of the share capital of AVIOANE CRAIOVA SA by share sale By Way Of Negotiation Based On Final, Improved And Irrevocable Offers. When choosing the privatization method, AVAS had in view the following reasons:

· Maximizing the sale price of the share package of 80.9778% held in AVIOANE CRAIOVA SA; 

· Continuing the company's activity, assumed by the future controlling shareholders; 

· The entire output capacity of the company is comprised in the inventory of the defense output, in accordance with the provisions of GEO no. 95/2002 regarding the defense output, of the Government Decision no. 1597/2002 regarding the approval of the Methodological Norms for enforcing the GEO no. 95/2002 and G.D. no. 0813/2002 regarding the approval of the list of the economic agents, as well as of the activities, the number and the organizational chart of the personnel from the defense industry, the buyer being compelled to comply with the keeping in good functioning the output capacities that are part of the inventory of the defense industry, as well as other attributions which arise from the provisions of these legislative documents;
· Carrying out a good ratio between the maximization of the price and the opportunity to asses the business plan. (source: AVAS)
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Quote of the month: "In the last 3 years, Romania had an economic growth above the EU average, and that will continue",�Prime Minister Calin Popescu Tariceanu, during a roundtable held by The Economist








